Insights

Key Considerations for Second Marriages

Estate planning is a critical process for any family, but it takes on additional layers of complexity

in the case of blended families. Unlike “traditional” family structures, blended families Face unique
challenges that can complicate the distribution of assets, guardianship decisions, and the balancing
of spousal rights with children from previous marriages. An empathetic approach that acknowledges
these complexities is essential, as estate planning is not just about the numbers; it's also about the
emotions and relationships among family members.

The Rise of Blended Families

Blended families are becoming more common in contemporary society. Recent statistics indicate that
about 40% of married couples in the United States are at least one partner's second marriage. Per the U.S.
Bureau of Census, more than 1,000 new stepfamilies are formed each day, and make up more than 10% of
the population in the U.S. More than 25% of all children will spend at least some time in a blended family
— and the number of children living with a step-parent, step-sibling, or half-sibling is rising. These trends
underscore the need for specialized estate planning that caters to the dynamics of these families.

Key Challenges in Estate Planning For Blended Families

Estate planning for blended families requires meticulous consideration to ensure that the needs of all
fFamily members are met. This necessity stems from the innate complexity of relationships in such families,
where biological children, stepchildren, a new spouse, and sometimes previous spouses coexist. Addressing
potential conflicts proactively by clearly outlining intentions and involving all family members in the
conversation when appropriate is key.

Guardianship decisions become particularly nuanced within these dynamics. It is not just about selecting
someone who will care for the minor children in the event of a parent's death but also considering how this
decision affects each child and the family as a whole. Estate plans must consider — and the chosen guardian
must honor — the rights and wishes of both biological parents and the roles step-parents may play.

A new spouse's financial security often needs to be weighed against the financial expectations of
children from previous marriages. This delicate balance requires careful and thoughtful planning.
Open communication is crucial, as is legal documentation that clearly outlines the agreed-upon
financial arrangements.
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Blended families might face unique tax situations, especially when transferring wealth across households.
The tax consequences of estate planning can be significantly different for blended families than traditional
ones. Estate tax laws, inheritance rights, and other tax implications must be understood and addressed to
maximize the estate's value and ensure all family members receive their intended share without undue

tax burdens.

Tools and Solutions

Wills and trusts are fundamental, indispensable tools in this scenario. They allow for specific instructions
on the distribution of assets, ensuring that each family member's needs are considered and met according
to the deceased's wishes. Trusts offer the flexibility to manage assets in complex family situations, such as
providing for a spouse during their lifetime while preserving the principle for children from a

previous marriage.

Prenuptial agreements can also be vital in estate planning for second marriages. These agreements can
set clear expectations and protect individual assets, ensuring that the rights and property of both the new
spouse and children from prior relationships are safeguarded.

Life insurance is another strategic tool, providing financial security for various family members without
the complexities of asset division. It can be structured to provide for a surviving spouse or to ensure that
children receive a benefit upon a parent's passing.

Families evolve, and the dynamics of a blended family can shift over time due to changes in relationships,
financial status, or the addition of more family members. Estate plans must be revisited and updated
regularly to reflect these changes. Failing to do so can lead to outdated instructions that no longer
represent the individual's wishes or the family's needs.

In crafting a comprehensive estate plan, there are common mistakes that should be avoided. These include
failing to update beneficiary designations, overlooking the impact of state laws on estate planning, and
not considering the full scope of potential conflicts that may arise. To circumvent these pitfalls, seeking the
guidance of professionals specializing in estate planning for blended families is advisable.

Effective estate planning for blended families involves a delicate balance of legal knowledge, clear
communication, and empathy. By addressing the unique challenges these families face, and employing
the right mix of legal tools, families can create estate plans that reflect their dynamics. Complex families
demand a thoughtful and well-structured estate plan that reflects each individual's wishes and is
considerate of unique dynamics. Such a plan requires ongoing attention and adjustment. A nuanced,
smart estate planning process can create a lasting legacy that honors deep familial bonds.

Now that you understand the unique challenges of second marriages and blended Families,
how can we help? Contact a Choreo advisor today.

©2024 Choreo. All Rights Reserved. O1FLRP 1.1.24




Insights | Navigating Estate Planning for Blended Families: Key Considerations for Second Marriages

Choreo, LLCis an investment adviser registered with the U.S. Securities and Exchange Commission (SEC). Registration as an investment adviser does notimply a
certain level of skill or training of the adviser or its representatives. This document contains general information, may be based on authorities that are subject

to change, and is not a substi- tute for professional advice or services. This document does not constitute audit, tax, consulting, business, financial, investment,
insurance, legal or other professional advice, and you should consult a qualified professional advisor before taking any action based on the information herein.
Information has been obtained from a variety of sources believed to be reliable though not independently verified. Choreo, LLC its affiliates and related entities

are not responsible for any loss resulting from or relating to reliance on this document by any person. This communication is being sent to individuals who have
subscribed to receive it or who we believe would have an interest in the topics dis- cussed. The sole purpose of this document is to inform, and it is not intended to be
an offer or solicitation to purchase or sell any security, or investment or service. Investments mentioned in this document may not be suitable for investors. Before
making any investment, each investor should carefully consider the risks associated with the investment and make a determination based on the investor’s own
particular circumstances, that the investment is consistent with the investor’s investment objectives.

©2024 Choreo. All Rights Reserved. O1FLRP 1.1.24




