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V|gat|ng Property and Casualty

Insﬁfénce For Mid- Market Business Owners

Property and casualty (P&C) insurance isn't just a safeguard — it's a strategic component of overall
asset protection and business risk management. Proper P&C insurance planning protects the business's
physical assets and shields the company from liabilities that could otherwise jeopardize its financial
well-being.

Assessing Risk: The Starting Point

Risk assessment is a cornerstone of effective planning. Business owners must take a comprehensive
inventory of their assets, operations and potential liabilities. This inventory includes the physical property,
vehicles, equipment and the many liabilities associated with running a business.

Determining Coverage: The Heart of Protection

With a clear picture of risks, determining appropriate coverage levels is crucial. This isn't a one-size-fits-all
process; it requires a tailored approach considering the specific needs of the business. Typical coverage
options for mid-market businesses include:

« Commercial property insurance for buildings and contents: This shields the company's physical
assets from damage due to fires, storms, accidents and other unforeseen events. It's essential for
safeguarding the premises, equipment and inventory.

« Commercial auto insurance for business vehicles: This covers damages and liability in the event of
business vehicle accidents, protecting the company from costly legal battles and repair expenses.
This insurance is tailored to cover a range of vehicles, from fleets of cars to heavy trucks.

« General liability: To protect against third-party claims, this covers legal fees and settlements if the
business is sued for personal injury or property damage. This protection is critical for defending the
company's reputation and solvency in the face of liability claims.

« Professional liability for service-based risks: Also known as errors and omissions insurance, this
protects businesses providing services or advice. It covers legal defense and damages if a client
alleges the business was professionally negligent, provided incomplete or inadequate work or failed
to deliver services as contracted.
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« Business interruption insurance to cover loss of income: If a catastrophic event disrupts business
operations, business interruption insurance helps replace lost income and covers operating expenses
incurred while the business is closed. This coverage is pivotal for ensuring a business can survive
during periods when it's unable to generate revenue.

«  Workers' compensation: This is mandatory in most jurisdictions and provides coverage for employees
who are injured on the job. It's not only a legal requirement but also a key to employee protection.

« Cyber liability insurance for digital assets and data breach risks: As businesses increasingly rely on
digital infrastructure and store sensitive data, cyber liability insurance is essential. This coverage
supports a business in the event of data breaches, cyberattacks and other technology-related risks.
It can cover costs related to recovery, notification, legal fees and any settlements or fines.

« Other specialized insurance: Depending on location and industry, businesses might need additional
specialized coverages, such as pollution liability or marine insurance for businesses involved in
shipping or water activities.

Shopping Smart: Balancing Cost With Coverage

Finding the right insurance policies involves balancing adequate coverage and reasonable premiums.
Business owners should gather quotes from various insurers and weigh the coverage limits, exclusions
and deductibles against the cost. It's important not to cut corners — adequate coverage is essential for
significant incidents that can carry far-reaching financial implications.

Bundling and Savings: Strategic Policy Management

Bundling policies under a single insurer can lead to savings and streamline insurance management. However,
the decision to bundle should be based on more than just cost savings; it should also consider the ease of
claims management and the quality of customer service.

The Role of Umbrella Insurance

Extending liability protection for businesses with substantial assets or high-risk exposures, an umbrella
policy extends liability coverage beyond standard policy limits. This is a critical safeguard for protecting the
owner's financial interests and the business's future.

Proactive Risk Management: Beyond the Policy

Insurance is only one aspect of risk management. Implementing measures to reduce risk — such as safety
protocols, employee training and disaster preparedness — can not only lower insurance premiums but also
enhance the overall safety and security of the business.

The Importance of Professional Guidance

Navigating P&C insurance can be complex. Partnering with an experienced financial professional can provide
invaluable guidance. These professionals assist in evaluating risks, recommending what coverage you need
and helping ensure your insurance plans keep up with the evolving business landscape.

The Bottom Line

Property and casualty insurance planning is more than just a defensive strategy; it's also a proactive
measure underpinning a business's financial health and security. By carefully assessing risks, choosing the
right coverage and working with insurance professionals, successful business owners can ensure they're
well-prepared to handle the unexpected, allowing them to focus on confidently growing their business.

IF you want to explore property and casualty insurance strategies and discuss your need to mitigate risk
tailored to protecting your business, reach out to a Choreo advisor today.

®
©2024 Choreo. All Rights Reserved.




Insights. Navigating Property and Casualty Insurance for Mid-Market Business Owners

Choreo, LLCis an investment adviser registered with the U.S. Securities and Exchange Commission (SEC). Registration as an investment adviser does notimply a
certain level of skill or training of the adviser or its representatives. This document contains general information, may be based on authorities that are subject

to change, and is not a substitute for professional advice or services. This document does not constitute audit, tax, consulting, business, financial, investment,
insurance, legal or other professional advice, and you should consult a qualified professional advisor before taking any action based on the information herein.
Information has been obtained from a variety of sources believed to be reliable though not independently verified. Choreo, LLC its affiliates and related entities

are not responsible for any loss resulting from or relating to reliance on this document by any person. This communication is being sent to individuals who have
subscribed to receive it or who we believe would have an interest in the topics discussed. The sole purpose of this document s to inform, and it is not intended to be
an offer or solicitation to purchase or sell any security, or investment or service. Investments mentioned in this document may not be suitable for investors. Before
making any investment, each investor should carefully consider the risks associated with the investment and make a determination based on the investor’s own
particular circumstances, that the investment is consistent with the investor’s investment objectives.
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